Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 MOSCOW 18386 041348Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-05 H-01 INR-10 
L-03 NSAE-00 NSC-05 PA-01 SP-02 SS-15 ICA-11 
AID-05 EB-08 TRSE-00 STR-07 OMB-01 CEA-01 COME-OO 
FRB-03 XMB-02 OPIC-03 LAB-04 SIL-01 HA-05 DOE-15 
SOE-02 /123 W 

094598 050829Z/10 

R 041346Z AUG 78 
FM AMEMBASSY MOSCOW 
TO SECSTATE WASHDC 5161 
INFO USMISSION USNATO 
AMCONSUL LENINGRAD 

CONFIDENTIAL MOSCOW 18386 

E.O. 11652: GDS 

TAGS: ESTC, EEWT, UR, US 

SUBJECT: DRESSER DRILL BIT CONTRACT 

REF: MOSCOW 15910 

1 . IN COURSE OF DISCUSSION AUGUST 3 WITH 

EMBOFF (OTHER ASPECTS BEING REPORTED SEPTEL), BANK 
OF AMERICA ASSISTANT VICE PRESIDENT TED HEYERMANN 
MENTIONED THAT SOVIETS STILL HAD NOT MET INITIAL $10 
MILLION PAYMENT FOR THE DRESSER DRILL BIT CONTRACT, 

NOW 65 DAYS OVERDUE. HE SAID THAT HE HAD MET WITH 
REPRESENTATIVES OF STANKOIMPORT, WHO STATED THAT SOLE 
OBSTACLE TO PAYMENT WAS NEED TO CHANGE IDENTIFICATION 
OF LETTER OF CREDIT FROM 'IRREVOCABLE STANDBY" TO 
"IRREVOCABLE CONFIRMED." BANK OF AMERICA AND DRESSER 
HAD AGREED TO THIS CHANGE, AND HEYERMANN BELIEVED 
PAYMENT WOULD NOW BE FORTHCOMING. 

2. COMMENT. EMBASSY IS SKEPTICAL THAT CHANGE IN WORDING 
ON LETTER OF CREDIT HAS BEEN SOLE OBSTACLE TO SOVIET 
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PAYMENT OF FIRST INSTALLMENT ON DRESSER CONTRACT. ONE 
REASON FOR SKEPTICISM IS THAT SOVIETS PUT BOA THROUGH 
SIMILAR EXERCISE ON THIS SAME PAYMENT THREE WEEKS AGO. 

AFTER BOA COMPLIED VERBATIM WITH REQUESTED CHANGES, 

NO PAYMENT WAS FORTHCOMING. SOVIET PROCRASTINATION ON 
PAYMENT, AS SPECULATED BY BOA MOSCOW REP GROOTHAERT 
DURING PREVIOUS CONVERSATION (PARA 4, REFTEL), MAY MORE 
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PLAUSIBLY BE RELATED TO CONCERN ABOUT DEVELOPING US 
POLICY ON EXPORT LICENSES FOR OIL FIELD TECHNOLOGY, 

SPECIFICALLY THE SECOND AND STILL PENDING LICENSE 
APPLICATION FOR A PORTION OF THE DRESSER CONTRACT. TOON 
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